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Abstract. The current global financial and banking crisis testifies to the need to further improve the
existing approaches to assessing the stability of banks, making them more effective and global.

In the practice of the supervisory authorities of foreign countries, the assessment of the financial
stability of banks serves as the basics for effective supervisory procedures and is the starting component
of a comprehensive supervision system as applied to specific commercial banks.

The approaches used to assess the financial stability of individual banks are characterized by an
increased emphasis on the risks assumed by commercial banks and the quality of management, as well
as on the need of early identification of problems in their activities. In addition, the assessment of the
financial stability of commercial banks is the basics for the differentiated application of measures of
influence to various commercial banks.

Keywords: financial stability; banking supervision; assessment methods; risk assessment; early
reaction.
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